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NEXT 
SCENARIO 



( START ) 



STEP 198, FIG. 3 



DERIVE SUMMARY 
PORTFOLIO INFORMATION 

BY EXTRACTING DATA 
FROM DATABASE MODEL 

AND AGGREGATING 



ASCERTAIN THAT THE 

PORTFOLIO MEETS BASIC 
PERFORMANCE 
PARAMETERS 



CONSTRUCT SPECIAL 

PURPOSE ENTITY 
CAPITAL STRUCTURE 



SPECIFY 
DEFAULT/RECOVERY 
SCENARIO 



GENERATE 
SCENARIO CASH FLOWS 



WATERFALL SIMULATION 




■1090 



LOAN 
DATABASE 
MODEL 



1092 



■1094 



'1096 

'1098 
■1100 



1102 



Fifi 18 



STEP 1090. FIG. 18 



( START ) 



READ 




ALL LOAN 




DATABASE 


^1104 


MODELS 







LOAN 
DATABASE 
MODEL 



EXTRACT THE FOLLOWING FIELDS FOR EACH LOAN: 

LOAN FACILITY ID#, 
COMMITMENT OFFERED, 
FUNDED PRINCIPAL OFFERED, 
PAYMENT FOR FUNDED PRINCIPAL, 
CREDIT FOR UNFUNDED PRINCIPAL, 
TYPE OF FACILITY (E.G., TERM OR REVOLVER), 
PERFORMANCE CATEGORY (PERF.-1, PERF.-2, IMPAIRED) 
CONTRACTUAL INTEREST RATE 
REVOLVING COMMITMENT FEE RATE 
LIBOR OR PRIME RATE. PLUS APPLICABLE MARGIN 



— X 

COMPUTE THE FOLLOWING FOR THE PORTFOLIO; 

AGGREGATE COMMITMENTS OFFERED, 
AGGREGATE FUNDED PRINCIPAL OFFERED 
AGGREGATE PAYMENT FOR FUNDED PRINCIPAL 
AGGREGATE CREDIT FOR UNFUNDED PRINCIPAL, 
AGGREGATE FUNDED PRINCIPAL FOR TERM LOANS, 
AGGREGATE FUNDED PRINCIPAL FOR REVOLVING LOANS ^ 
AGGREGATE COMMITMENT FOR PERFORMING-1 LOANS ' 
AGGREGATE COMMITMENT FOR PERFORMING-2 LOANs' 
AGGREGATE COMMITMENT FOR IMPAIRED LOANS 
WEIGHTED AVERAGE PRICE FOR FUNDED PRINCIPAL 
WEIGHTED AVERAGE CONTRACTUAL INTEREST RATE 
WEIGHTED AVG. REVOLVING COMMIT FEE (REVOLVERS ONLY) 



OnT) fig. 19 



( START ) 



STEP 1092. FIG. 18 



CALCULATE % OF AGGREGATE COMMITMENT 
REPRESENTED BY PERFORMING-1, 
PERFORMING-2. AND IMPAIRED LOANS 



1110 



DOES "^1112 
PORTFOLIO CONTAIN 
SUFFICIENT PERFORMING 
LOANS? 



N 



REBALANCE PORTFOLIO TO INCREASE THE 
OVERALL PROPORTION OF PERFORMING LOAN 
COMMITMENTS TO TOTAL COMMITMENTS OR OF 
P-1 LOANS TO PERFORMING LOANS. 



•1114 



FIG. 20 



f START ) 



STEP 1094. FIG. 18 
(STEP 200, FIG. 3) 



AGGREGATE LOAN COMMITMENTS = $1.0 BILLION 
AGGREGATE FUNDED PRINCIPAL = $850 MILLION 
REVOLVING COMMITMENTS: $800 MILLION. $650 FUNDED 
'TERM COMMITMENTS: $200 MILLION. $200 MILLION FUNDED 

AGGREGATE FUNDED PRICE = $467.5 MILLION 
AVERAGE FUNDED PRICE = 55% 
CREDIT FOR UNFUNDED = $67.5 MILLION 




1116 



CALCULATE ADDITIONAL PURCHASE PRICE 
FUNDED PRINCIPAL* 10% 
$850 MILLION * 10% = $85 MILLION 



1118 



1120 



CALCULATE NET PURCHASE PRICE 
PAYMENT FOR FUNDED + ADD'L PURCHASE PRICE - CREDIT FOR UNFUNDED 
$467.5 MILLION + $85 MILLION - $67.5 MILLION = $485 MILLION 



ESTABLISH BALANCE FOR SENIOR INTEREST RESERVE ACCOUNT 
AGGREGATE COMMITMENTS * 10.1% 
$1.0 BILLION * 10.1% = $101.0 MILLION 



1122 



1124 



ESTABLISH BALANCE FOR SUBORDINATED INTEREST RESERVE ACCOUNT 

AGGREGATE COMMITMENTS * 1.15% 
. $1.0 BILLION • 1.15% = $11.5 MILLION 



ESTABLISH UNFUNDED REVOLVER DISCOUNT ACCOUNT ("URDA") 
EQUAL TO CREDIT FOR UNFUNDED PRINCIPAL = $67.5 MILLION 




I 

1126 



21B 



FIG. 21A 



/1128 



ESTABLISH INITIAL BALANCES FOR OTHER RESERVE ACCOUNTS 
OVERADVANCE RESERVE ACCOUNT = $7.5MM 

CLOSING EXPENSE ACCOUNT = $32.15MM 
PROFESSIONAL EXPENSE ACCOUNT = $1.6MM 
INTEREST RATE CAP ACCOUNT = $1 JMM 
EXPENSE ACCOUNT = $0.25MM 



SUBTOTAL SPE ASSETS = $708.2MM 
LET (TENTATIVE) TOTAL SPE ASSETS = SUBTOTAL ASSETS 
(DOES NOT INCLUDE "CLASS A-3 REVOLVING RESERVE ACCOUNT") 



CALCULATE 
UNFUNDED PORTFOLIO COMMITMENTS 
COMMITMENTS MINUS FUNDED PRINCIPAL 
$1.0 BILLION - $850 MILLION = $150 MILLION 



1130 



'1132 



CALCULATE THE PORTION OF UNFUNDED 
PORTFOLIO AMOUNT TO BE SUPPORTED JOINTLY 
BY "CLASS A-1/A-2 REVOLVING NOTE AVAILABILITY' 
AND "CLASS A-3 REVOLVING RESERVE" 

UNFUNDED PORTFOLIO AMOUNT - URDA 
$150 MILLION -$67.5 MILLION 
$82.5 MILLION 



'1134 



SETUP EQUATION 
CLASS A-1/A.2 REV. NOTE AVAIL + CLASS A-3 REV. RES, 
= $82.5 MILLION 



-1136 




21C 



FIG. 21 B 




CALCULATE (TENTATIVE) EQUITY AS 3% OF (TENTATIVE) 
TOTAL SPE ASSETS (ROUNDED UP TO NEAREST $500,000) 
****** FIRST PASS ******* 
$708,500,000 * 3% = $21,500,000 MILLION 
(ROUNDED UP TO NEAREST 250.000) 



CALCULATE CLASS C NOTES 

CLASS C PAR AMOUNT = FUNDED PRINCIPAL * 12% 
$850 MILLION * 12% = $101.7 MILLION 

CLASS C ISSUE PRICE = FACE AMOUNT * 10% 
$850 MILLION * 10% = $85 MILLION 



CALCULATE CLASS B NOTES 
FUNDED PRINCIPAL * 5.6% 
(ROUND UP TO NEAREST $250,000) 
$850 MILLION * 5.6% = $47.5 MILLION 



I 



SPECIFY CLASS A-3 TERM NOTE AMOUNT 
$250 MILLION 



I 




:2iDi 



FIG. 21 C 



(TENT.) 
FUNDED 
CLASS A 
REV NOTES 
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(TENT.) ' 




'(TENT.)" 


TOTAL SPE 




SPE 


_ ASSETS 




_EQUITY_ 



' CLC " 


' CLB ' 


NOTES_ " 


' NOTES 



' A-3 " 
TERM 
NOTES 



**" FIRST PASS **" 
$708.2MM -$21.51^111/1 - $85MM - $47.75MM - $250MM = $303.95 MILLION 



SaVE FOR CLASS A-3 REVOLVING RESERVE AMOUNT 

aAREVNOTECOMMfT =(TENT)CLAREVNOTES+aAREV.NOTEAVAILABILrry 
TOTALCLACOMMrTMEMT = a AREVNOTECOMMITTVENT+CLArS TERM NOTES 
CLAREV.AVAIL/$82.5MVI =aAREVN0TEC0MMrnV1ENT/T0TCLAC0MMmVENT 



T 



(TENT.) 
TOTAL 
SPE 
ASSETS 



SUBTOTAL 

SPE 
ASSETS 



CLASS 
A-3 
REV 
RESERVE 



1148 



'1150 



__i ^ 1152 

(TENTATIVE) TOTAL SPE ASSETS= 
(TENTATIVE) FUNDED CL. A REV NOTES+ 
CL. A-3 RESERVE ACCOUNT+ 
A-3 TERM NOTES+ 
CLASS B NOTES+ 
CLASS CNOTES+ 
(TENTATIVE) SPE EQUITY 
? 



Y 

( END ) 



FIG. 21D 
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( START ) 



STEP 1096. FIG. 18 
(STEP 202. FIG. 3) 



r FUNDED 

[revolvers 



' AGGREGATE " 




"UNFUNDED" 


REVOLVING 




PORTFOLIO 


COMMITMENT 




_ AMOUNT ^ 



r REVOLVING "I ^ REVOLVING COMMITMENTS 
[COMMITMENTS % J TOTAL COMMITMENTS 



[FUNDED 



.1- 



FUNDED REVOLVERS 



[REVOLVER%J REVOLVING COMMITMENTS 



PORTFOLIO 

LIBOR 

SPREAD 



WEIGHTED 
AVERAGE 
CONTRACTUAL 
RATE 



-LIBOR 



SERIES OF QUARTERLY CASH FLOW DATES BEGINNING SIX MONTHS 
POST CLOSING-DATE AND DAYS-BETWEEN-DATES (ACTUAU360) 




1154 



DATA ACCUMULATION: 
CLOSING DATE 
SERIES OF CASH FLOW DATES 

LOAN COMMITMENTS 
TERM COMMITMENTS ($ AND %) 
REVOLVING COMMITMENTS ($ AND %) 
FUNDED TERM ($AND%) 
FUNDED REVOLVERS ($ AND %) 
UNFUNDED PORTFOLIO AMOUNT ($ AND %) 
PAYMENT FOR FUNDED ($ AND %) 
CREDIT FOR UNFUNDED ($ AND %) 
PORTFOLIO LIBOR SPREAD 
WTD.AVG COMMIT FEE% 



DERIVED 

FROM 
STcPllOb 




1156 



[23b] 



V 



FIG. 23A 



CUMULATIVE PAYMENT DEFAULT RATE 
TARGET PRE-DEFAULT REVOLVER UTILIZATION % 
RECOVERY RATE FOR PERFORMING PRINCIPAL 
RECOVERY RATE FOR DEFAULTED PRINCIPAL 
RECOVERY RATE FOR DEFERRED INTEREST 

RECOVERY LAG (IN MONTHS) 
QUARTERLY LIBOR STEP-UP (STEP-DOWN) 
QUARTER OF LIBOR ADJUSTMENT 
FOR EACH PAYMENT DATE: PRINCIPAL AMORT % 
DEFAULT LOADING PATTERN 
PRE-CLOSING AMORT$, PRE-CLOSING INTEREST PROCEEDS 



CALCULATE AND DISPLAY: 

■ BORROW 

ON 
DEFAULT% 



f REVOLVING 1v 
■LC0MMITMENT%J 



TARGET 
PRE-DEFAULT 
REVUTIL% 



FUNDED 1 
REVOLVER%J 



WEIGHTED AVERAGE' 
CONTRACTUALRATE 



LIBOR 



PORTFOLIO] 
LIBOR 
SPREAD 

FOR EACH TIME PERIOD: CUMULATIVE AMORTIZATION, CUMULATIVE 

DEFAULT, SU RVIVAL %. AND LIBOR 



I 
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FIG. 23B 



I 



( START ) 



FOR EACH Payment period: 



STEP 1098, FIG. 18 
¥^ 1162 



"ENDING 




'BEGINNING " 




PERFORMING 




PERFORMING 


-AMORT 


COMMITMENT 




COMMITMENT 





WHERE: 



AMORT = 



FOR PERIOD 0 

AMORT = PRECLOSING AMORT$ 

FOR SUBSEQUENT PERIODS 
MI^LJOTALJ _ fPRECLOSING] \ fAMORTIZATION] 



[COMMITMENTSj~|_ AMORT$ JJ^[ RATE% J 
DEFAULTS = 

I LV^V^IVIIVII I IVICI 

i 



■ INITIAL TOTAL 1 fPRECLOSINGTl fDEFAULTl 
COMMITMENTSj~[ AMORT$ JJ'^LRATEyoJ 



CALCULATE BREAKDOWN OF DEFAULTS FOR EACH PAYMENT PERIOD 

TERM LOANS RECLASSED AS NP = DEFAULT $ x TERM COMMITMENT % 
(SLIGHT VARIATION FOR PERIOD 0) 

INITIAL FUNDED REVOLVERS RECLASSED AS NP = DEFAULTS x REV COMMIT% 

NEW BORROWING CLASSED AS NP = DEFAULTS x BORROW ON DEFAULT% 

COMMITMENT EXTINGUISH = DEFAULTS x {1-(FUNDED%-B0RR0W ON DEFAULT%) 

(SLIGHT VARIATION FOR PERIOD 0) 
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FIG, 24A 




24B 



FUNDED 
PRINCIPAL 
RECLASSEDAS 

NON- 
PERFORMING 



■ TERM LOANS 
RECLASSEDAS 

NON- 
PERFORMING 



"INITIAL FUNDED 

REVOLVERS 
RECLASSEDAS 

NON- 
PERFORMING 



NEW BORROWING" 
CLASSED AS 

NON- 
PERFORMING 
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ENDING FUNDED 
PERFORMING 
PRINCIPAL 
FOR EACH 
PAYMENT PERIOD 



BEGINNING 

FUNDED 
PERFORMING 
PRINCIPAL 
FOR EACH 
PAYMENT 
PERIOD 



BORROW 

ON 
DEFAULT 



- AMORT - 



FUNDED 
PRINCIPAL 
RECLASSED 

ASNON- 
PERFORMING 
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INTEREST 
EARNED 
(FUNDED 
&PERF.) 



BEGINNING' 
FUNDED & 
PERF. 



FUNDED 
PRINCIPAL 
RECLASSED 
NON-PERF. 



\ ( 

IX 



■ LIBOR 
FOR 
TIME 

PERIOD 



WT. 
AVG. 
MARGIN 



^ DAY 
COUNT 

360 



V 



1170 



COMMITMENT 
FEE EARNED 
(PERF. BUT 
UNFUNDED) 



" BEGINNING ^ 




"BEGINNING^ 






PERF. 




FUNDED & 






COMMITMENT 




PERF. 


) 





WT.AVG. 
COMMITMENT 
FEE 



DAY 
COUNT 

360 
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FIG. 24B 



1174 



PRINCIPAL COLLECTED = AMORT x RECOVERY RATE ON PERFORMING LOANS 












FUNDED PRINCIPAL FORGIVEN = 


AMORT - PRINCIPAL COLLECTED 
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ENDING 1 TBEGINNING 
FUNDED _ FUNDED 
NON-PERF. ~ NON-PERF. 
[PRINCIPAL J [PRINCIPAL 

WHERE PRINCIPAL RESOLVED IS THE VALUE OF 
"RECLASS AS NP" FOR THE RECOVERY LAG 

1180 

i ^ 

CALCULATE LAYERS OF FUNDED BUT NON-PERFORMING PRINCIPAL 
AND DEFERRED INTEREST THEREON 



+ 



RECLASS 
AS NON- 
PERF. 



, [principal 1 
"^[resolvedJ 
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EACH LAYER COMMENCES WITH "RECLASSED AS NON-PERFORMING" 
FOR THAT PERIOD, AND INTEREST IS COMPOUNDED 
UNTIL THE PERIOD IN WHICH PRINCIPAL IS RESOLVED 
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FIG. 24C 



RECOVERY OF' 

RESOLVED 

PRINCIPAL 



_rPRINCIPALl 
"[RESOLVEDJ' 



RECOVERY 
RATE ON NP 
PRINCIPAL 
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RECOVERY OF 

DEFERRED 

INTEREST 



.fDEFERREDlyrRECOVERYRATEON 1 
~ [INTEREST J ^[deferred INTEREST] 



'1184 



f INTEREST 1 
[PROCEEDSJ 



INTEREST 
EARNED ON 
PERFORMING 

FUNDED 
COMMITMENT 



^rCOMMITMENTl . 
^[ FEES J + 



DEFERRED " 
INTEREST 
RECOVERED 
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rPRINCIPALl 
LPROCEEDSj"- 


"PERFORMING" 




■RECOVERY OF] 




PRINCIPAL 


+ 


RESOLVED 




COLLECTED 




PRINCIPAL 
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( END ) 



FIG. 24D 



^ ■ 



START ^ 




^ 

INPUTS 

CAPITAL STRUCTURE 
INITIAL ACCOUNT BALANCES 



STEP 1100. FIG. 18 




I 

INPUTS 
SCENARIO 



'1192 



NEXT 
PERIOD 



CASH-FLOW "WATERFALLS" 

REVOLVER FUNDING 
INTEREST PROCEEDS 
PRINCIPAL PROCEEDS 
SENIOR INTEREST RESERVE 
UNFUNDED REVOLVER DISCOUNT ACCOUNT 
CASH COLLATERAL ACCOUNT 
CLASS A-3 REVOLVER RESERVE 
SUBORDINATE INTEREST RESERVE 

PAYMENTS OF PROVIDERS OF CAPITAL AND SERVICES TO SPE 
UPDATE ACCOUNT BALANCES 



'1194 




1196 



FIG. 25 



START ^ 



INPUTS 
SPE CAPITAL STRUCTURE 

OPENING BALANCES - SPE ACCOUNTS 

• LOAN COMMITMENTS 
^FUNDED PRINCIPAL 
•UNFUNDED COMMIT 
•URDA ACCOUNT 
•SENIOR INTEREST RESERVE 

• SUBORDINATED INTEREST RESERVE 

• OVERADVANCE RESERVE ACCOUNT 

• CLOSING EXPENSE ACCOUNT 

• PROFESSIONAL FEE ACCOUNT 

• INTEREST RATE CAP ACCOUNT 
•EXPENSE ACCOUNT 

OPENING BALANCES - SPE CAPITAL 

• CLASS A REV NOTE COMMITMENTS 

• CLASS A REV NOTE FUNDED PRINCIPAL] 

• CLASS A-3 TERM NOTES 

• CLASS B NOTES 

• CLASS C NOTES -- FACE 

• CLASS C NOTES -- ISSUE 
•EQUITY 



FIG. 26 
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STEP 1190. FIG. 25 
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STEP 1192, FIG. 25 



( START ') 



INPUTS 

SCENARIO INFORMATION 

•PAYMENT DATES 

FOR EACH PERIOD: 
•DAY COUNTS (ACT/360) 

• LIBOR RATES 

• LOAN COMMITMENTS 

• FUNDED PRINCIPAL 
•INTEREST PROCEEDS 

• PRINCIPAL PROCEEDS 

• BORROW ON DEFAULT] 



▼ 

( END ) 



STEP 1194. FIG. 25 



FROM AMOUNTS IN UNFUNDED REVOLVER 
DISCOUNT ACCOUNT (URDA) 
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FROM PRINCIPAL PROCEEDS 
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FROM BORROWING UNDER CLASS A REVOLVING 
NOTE AVAILABILITY AND CLASS A-3 REVOLVING 
RESERVE ACCOUNT, ON A PRO RATA BASIS 



FIG. 28 
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1 y ir 



"BORROWS 

ON 
DEFAULT" 



J202 



INTEREST COLLECTION ACCOUNT 

RECEIVES INTEREST PROCEEDS FROM LOANS 

AND 

INTEREST EARNED ON CASH IN THE FOLLOWING ACCOUNTS 
INTEREST COLLECTION ACCOUNT 
PRINCIPAL COLLECTION ACCOUNT 
CASH COLLATERAL ACCOUNT 
SENIOR INTEREST RESERVE ACCOUNT 
SUBORDINATED INTEREST RESERVE ACCOUNT 
UNFUNDED REVOLVER DISCOUNT ACCOUNT 
OVERADVANCE RESERVE ACCOUNT 
CLOSING EXPENSE ACCOUNT 
PROFESSIONAL FEE ACCOUNT 
EXPENSE ACCOUNT 
CLASS A-3 REVOLVING RESERVE ACCOUNT 
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PRINCIPAL COLLECTION ACCOUNT 

RECEIVES PRINCIPAL PROCEEDS FROM LOANS 
LESS: AMOUNT USED TO FUND REVOLVERS OR OTHER 
UNFUNDED COMMITMENTS 
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PROFESSIONAL FEES ACCOUNT 

USED TO PAY FEES AND EXPENSES OF PROFESSIONALS (E.G., 
AHORNEYS. ADVISORS) HIRED BY COLLATERAL MANAGER In' 
CONNECTION WITH MANAGEMENT OF LOAN PORTFOLIO. 



.1214 



EXPENSE ACCOUNT 
USED TO PAY OTHER FEES AND EXPENSES INCURRED BY THE SPE 
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FIG. 29A 



CLOSING EXPENSE ACCOUNT 

USED TO PAY SYNDICATION, STRUCTURING. LEGAL AND OTHER 
EXPENSES OF THE TRANSACTION 



.1216 



INTEREST RATE CAP ACCOUNT 
USED TO PURCHASE AN INTEREST RATE CAP 



.1217 



CASH COLLATERAL ACCOUNT 
INITIAL BALANCE IS ZERO ON CLOSING DATE 
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FIG. 29B 



INTEREST 
COLLECTION 
ACCOUNT 
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START 



TO THE EXTENT OF 
AVAILABLE INTEREST 
PROCEEDS: 



STEP 1194. FIG. 25 



PAY TAXES, REGISTRATION FEES AND FILING FEES 
(CALCULATE SHORTFALL. IF ANY) 
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PAY OR REIMBURSE ACCRUED AND UNPAID TRUSTEE. 
ADMINISTRATION AND AGENCY FEES, BUT LIMITED TO 0.015% OF THE 
QUARTERLY ANNUAL ASSET AMOUNT FOR SUCH PAYMENT DATE 
(CALCULATE SHORTFALL. iF ANY) 



.1222 



TRANSFER TO EXPENSE ACCOUNT SUFFICIENT FUNDS TO RESTORE 
THE BALANCE IN SUCH ACCOUNT TO $250,000 ("TOP OFF"). THE 
AMOUNT OF THIS TRANSFER IS LIMITED TO $62,500 ON EACH 

PAYMENT DATE. 
(CALCULATE SHORTFALL, IF ANY) 
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PAY PRO RATA ANY UNPAID AMOUNT FROM PRIOR PERIODS AND CURRENT: 

(1) COLLATERAL MANAGEMENT FEE, OF 1 .0% ANNUALLY APPLIED TO THE 
ANNUAL ASSET AMOUNT; 

(2) THE REPLACEMENT MANAGER FEE; AND 

(3) A TRANSFER TO THE PROFESSIONAL FEE ACCOUNT OF SUFFICIENT FUNDS 
TO RESTORE THE BALANCE IN SUCH ACCOUNT TO $1,600,000 ("TOP OFF") 
THIS TRANSFER IS LIMITED TO $400,000 ON EACH PAYMENT DATE. 

(CALCULATE SHORTFALL, IF ANY) 




.30B. 



FIG. 30A 



I 
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PAY PRO RATA ANY UNPAID AMOUNT FROM PRIOR PERIODS AND CURRENT: 

(1) CLASS A NOTES INTEREST AT PER ANNUM RATE OF LIBOR+0.50%. 
ACTUAL/360: 

(2) CLASS A REVOLVING NOTES COMMITMENT FEE AT PER ANNUM RATE OF 
0.25%, ACTUALy360, ON THE UNFUNDED BALANCE; AND 

(3) CLASS A NOTES ENHANCEMENT PREMIUM AT PER ANNUM RATE OF 0.30% 
OF THE CLASS A NOTES FUNDED BALANCE AND 0.15% ON THE CLASS A 
NOTES UNFUNDED BALANCE. 

(CALCULATE SHORTFALL, IF ANY) 



PAY ANY UNPAID AMOUNT FROM PRIOR PERIODS 

AND CURRENT CLASS B NOTES INTEREST 
AT PER ANNUM RATE OF LIBOR + 2%, ACTUAU360 
(CALCULATE SHORTFALL, IF ANY) 
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PAY (SUBJECT TO CAP OF $200,000): 

(1) FIRST. TRUSTEE AND ADMINISTRATION EXPENSES 
EXCEEDING PRIOR SPECIFIED LIMITS. AND 

(2) SECOND. EXPENSES NOT PAID IN FULL OUT OF 
THE EXPENSE ACCOUNT 



.1232 



PAY ANY UNPAID AMOUNT FROM PRIOR PERIODS AND CURRENT: 
CLASS C NOTES INTEREST COUPON 
AT PER ANNUM RATE OF 1.65%. DAY COUNT: 30/360 
(CALCULATE SHORTFALL. IF ANY) 



PAY CLASS A REVOLVING NOTES AGENT FEE $15,000 PER 

QUARTER 
(CALCULATE SHORTFALL. IF ANY) 



^1234 
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1238 



PAY "EXCESS INTEREST PROCEEDS" INTO CASH COLLATERAL ACCOUNT 



CiNp FIG. SOB 



PRINCIPAL COLLECTION 
ACCOUNT 
(BALANCE AFTER FUNDING 
OF REVOLVERS AND RECEIPT 
OF EXCESS CLOSING 
EXPENSE ACCOUNT) 
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START 



TO THE EXTENT OF 
AVAILABLE PRINCIPAL 
PROCEEDS: 



STEP 934. FIG. 25 



PAY THE FOLLOWING "SENIOR" EXPENSES TO THE EXTENT UNPAID: 
(1) TAXES, REGISTRATION FEES AND FILING FEES 
(2) TRUSTEE AND ADMINISTRATION EXPENSES 
(3) EXPENSE ACCOUNT "TOP-OFF" 
(4) COLLATERAL MANAGEMENT FEES. 
REPLACEMENT MANAGER FEES. AND 
PROFESSIONAL FEE ACCOUNT "TOP-OFF" 
(5) CLASS A NOTES INTEREST, COMMITMENT 

FEES AND CREDIT ENHANCEMENT FEE 
(6) CLASS A NOTES ENHANCEMENT LIABILITIES 
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PAY TO REDUCE OUTSTANDING PRINCIPAL ON CLASS A NOTES 
(RECALCULATE OUTSTANDING CLASS A NOTE BALANCES) 
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PAY UNPAID CLASS B NOTES INTEREST -^986 



PAY TO REDUCE OUTSTANDING PRINCIPAL ON CLASS B NOTES 
(RECALCULATE OUTSTANDING CLASS B NOTES BALANCES) 
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FIG. 31A 




1250 



PAY UNPAID MINIMUM CREDIT ENHANCEMENT FEE, WHICH 
REPRESENTS THE DEFICIENCY OF ACTUAL CREDIT ENHANCEMENT 
FEES PAID DURING THE TENOR OF THE CLASS A NOTES COMMITMENTS 
AND AN AGREED UPON MINIMUM CREDIT ENHANCEMENT FEE 



1252 



PAY THE FOLLOWING AMOUNTS TO THE EXTENT UNPAID: 

(1) FIRST, PAY TRUSTEE AND ADMINISTRATION EXPENSE IN EXCESS OF 
PRIOR SPECIFIED LIMITS. AND 

(2) SECOND, PAY EXPENSE NOT PAID IN FULL BY EXPENSE ACCOUNT 
(CALCUUTE SHORTFALL, IF ANY) 



PAY CLASS C NOTES INTE 
AFTER APPLICATION 01 


r 

REST REMAINING UNPAID 
= INTEREST PROCEEDS 






PAY UNPAID CLASS A REVOLVING NOTES AGENT FEE 
(CALCULATE SHORTFALL, IF ANY) 



I 
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1256 



PAY "EXCESS PRINCIPAL PROCEEDS" 
INTO CASH COLLATERAL ACCOUNT 
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QnT) 



FIG. 31B 



SENIOR INTEREST 
RESERVE ACCOUNT 



START ^ 



STEP 1194. FIG. 25 



1260 



TO THE EXTENT OF 



AVAILABLE SR. INT. 
RES.ACCT. PROCEEDS: 



PAY THE FOLLOWING "SENIOR" EXPENSES TO THE 
EXTENT UNPAID FROM INTEREST PROCEEDS OR 
PRINCIPAL PROCEEDS: 

(1) TAXES, REGISTRATION FEES AND FILING FEES 

(2) TRUSTEE AND ADMINISTRATION EXPENSES 

(3) EXPENSE ACCOUNT "TOP-OFF" 

(4) COLLATERAL MANAGEMENT FEES, REPLACEMENT 
MANAGER FEES. AND PROFESSIONAL FEE 
ACCOUNT "TOP-OFF" 

(5) CLASS A NOTE INTEREST. COMMITMENT FEES AND 
CREDIT ENHANCEMENT FEES 

(6) CLASS A NOTES ENHANCEMENT LIABILITIES 



SENIOR INTEREST 
RESERVE 
(POST-UTILIZATION, PRE- 
RELEASE OF EXCESS) 




FIG. 32 



BEGINNING 
OF PERIOD 
URDA 



'1268 



START ^ 



STEP 934. FIG. 25 



DEDUCT AMOUNT APPLIED TO FUND REVOLVERS H^1270 



COMPUTE AMOUNT OF EXCESS URDA FOR EACH LOAN AS: 
AMOUNT OF PERMANENT COMMITMENT REDUCTION x (1 - PRICE) 

RELEASE EXCESS URDA TO CASH COLLATERAL ACCOUNT 

DEDUCT RELEASE OF EXCESS URDA IN TANDEM WITH 
PERMANENT RELEASES OF REVOLVING CREDIT COMMITMENT 



END OF 
PERIOD 
URDA 
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FIG. 33 



EXCESS INTEREST COLLECTION ACCOUNT PROCEEDS (FIG. 308) 



EXCESS PRINCIPAL COLLECTION ACCOUNT PROCEEDS (FIG. 31 B) 



EXCESS URDA RELEASES (FIG. 33) 



EXCESS SENIOR/SUB. INTEREST RESERVE ACCOUNTS(FIGS. 32/37) 
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1280 
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EXCESS CLASS A-3 REVOLVING RESERVE ACCOUNT 
AFTER PAYMENT IN FULL OF ALL CLASS A NOTES (FIG. 35) 



EXCESS OVERADVANCE RESERVE ACCOUNT (FIG. 38) 



'1286 
'1288 



CASH 
COLLATERAL 
ACCOUNT 
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START ^ 



TO THE EXTENT OF 
AVAILABLE FUNDS: „ 



STEP 1194. FIG. 25 



1290 



ONLY IN MONTHS 9. 12, 15, 18, 21, 24, 27, 30, 33, 36 
TRANSFER $1.250,000 TO OVERADVANCE RESERVE ACCOUNT (OARA) 



PAY THE FOLLOWING PRIORITY EXPENSES TO THE EXTENT UNPAID FROM 

PRINCIPAL PROCEEDS: 

(1) TAXES, REGISTRATION FEES AND FILING FEES 

(2) TRUSTEE AND ADMINISTRATION EXPENSES 

(3) EXPENSE ACCOUNT "TOP-OFF" 

(4) COLLATERAL MANAGEMENT FEES. REPLACEMENT MANAGER FEES 
AND PROFESSIONAL FEE ACCOUNT "TOP-OFF" 

(5) CLASS A NOTES INTEREST. COMMITMENT FEES AND CREDIT 
ENHANCEMENT FEE 

(6) CL^SS A NOTES ENHANCEMENT LIABILITIES 

(7) CLASS 8 NOTES INTEREST EXPENSE 
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FOR SO LONG AS ANY CLASS A OR CLASS B NOTES REMAIN 
OUTSTANDING, RETAIN $15,000,000 IN CASH COLLATERAL ACCOUNT 




T 
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FIG. 34A 




PAY PREFERRED EQUITY SHARE DIVIDENDS -^1296 



PAY TO REDUCE OUTSTANDING PRINCIPAL ON CLASS A NOTES 
(RECALCULATE OUTSTANDING CLASS A NOTES BALANCES) 



PAY TO REDUCE OUTSTANDING PRINCIPAL ON CLASS B NOTES 
(RECALCUUTE OUTSTANDING CLASS B NOTES BALANCES) 
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'1300 



PAY UNPAID MINIMUM CREDIT ENHANCEMENT PREMIUM 



I 
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PAY TO REDUCE OUTSTANDING PRINCIPAL ON CLASS C NOTES 
(RECALCULATE OUTSTANDING CLASS C NOTES BALANCES) 



'1304 



PAY SUBORDINATED CLASS C NOTES INTEREST 
(COUPON IN EXCESS OF 1.65%) 



'1306 



TO THE EXTENT UNPAID: 

(1) FIRST, PAY TRUSTEE AND ADMINISTRATION EXPENSES 
IN EXCESS OF PRIOR SPECIFIED LIMITS, AND 

(2) SECOND, PAY EXPENSES NOT PAID IN FULL FROM 
EXPENSE ACCOUNT 

(CALCUUTE SHORTFALL, IF ANY) 



'1308 



DISTRIBUTE PREFERENCE SHARE PRINCIPAL 



PAY SUPPLEMENTAL MANAGEMENT FEE= 
ENDING CASH COLLATERAL ACCOUNT 
BALANCE 

(INCLUDING UP TO $15,000,000 RETAINED) 



'1310 
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( END ) 

FIG. 34B 



BEGINNING OF 


-^1316 


PERIOD CLASS A -3 




REVOLVING 


^ 


RESERVE ACCOUNT 





START 



STEP 1194. FIG. 25 
/1318 



CLASS A NOTES 
FUNDING 
REQUIREMEN T 



AGGREGATE 
LOAN 
COMMITMENT 8 
(END OF PERIOD) 



I 



AGGREGATE 
FUNDED 
PRINCIPAL 
(END OF PERIOD) 



URDA 
AFTER 
RELEASES 



ALLOCATE CLASS A NOTES FUNDING REQUIREMENT BETWEEN 
REVOLVING NOTES AND TERM NOTES IN ACCORDANCE WITH 
RESPECTIVE CLASS A NOTES ALLOCATION PERCENTAGES 

I 
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"RELEASEOF" 




BEGINNING 






CLASSA 




OFPERIOD 




"A-3(TERM)' 






REVaVING 




CLASSA 




NOTES 






NOTES 




REVOLVINGNOTES 




ALLOCATION 






AVAILABILFTY 




AVAILABILfTY 
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CLASSA-3 
REVOLVING 
RESERVE ACCOUNT 
RELEASE 



BEGINNING OF 
PERIODCLASSA-3 

REVOLVING 
RESERVE ACCOUNT 



■ A-3(TERM) 

NOTES 
ALLOCATION 



1l 
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USE CLASS A-3 REVOLVING RESERVE ACCOUNT RELEASE 
TO REDUCE OUTSTANDING A-3 (TERM) NOTES 



END OF PERIOD CLASS A-3 REVOLVING RESERVE ACCOUNT 



AFTER PAYMENT IN FULL OF ALL CLASS A NOTES. RELEASE 
REMAINING BALANCE TO CASH COLLATERAL ACCOUNT 
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'1328 



'1329 



( END ) 

FIG. 35 



SENIOR INTEREST 
RESERVE ACCOUNT 

(POST-UTILIZATION, PRE- 
RELEASE OF EXCESS) 



'1330 



->(^ START ) 



STEP 1194. FIG. 25 
1132 

^ 



MAXIMUM SENIOR INTEREST RESERVE = CLASS A NOTES COMMITMENTS * 18% 



SO LONG AS LOAN PORTFOLIO IS OUTSTANDING. 
RETAIN A MINIMUM RESERVE OF $10 MILLION 
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AMOUNT OF ' 




"SENIOR INTEREST 






SENIOR INTEREST 




RESERVE ACCOUNT 




REQUIRED" 






RESERVE ACCOUNT 




(POST -UTILIZATION, 




RESERVE 






RELEASE 




PRE-RELEASE) 
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i 



IF LOAN PORTFOLIO REMAINS OUTSTANDING. RELEASE 

TO SUBORDINATED INTEREST RESERVE ACCOUNT. 
IF LOAN PORTFOLIO IS SUBSTANTIALLY EXTINGUISHED, 
RELEASE TO CASH COLLATERAL ACCOUNT 
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ENDING SENIOR 
INTERESTRESERVE 
ACCOUNT BALANCE 



■ SENIOR INTEREST ' 
RESERVE ACCOUNT 
(POST-UTILIZATION, 
PRE-RELEASE) 

i 

( END ) 



-[RELEASES] 
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FIG. 36 



f r 



BEGINNING 


-^1342 


SUBORDINATED 


INTEREST RESERVE 


^ 


ACCOUNT 





K START 



ADD EXCESS FROM SEN 



STEP 1194, FIG. 25 



OR INTEREST RESERVE ---1344 



PAY UNPAID CUSS B NOTES INTEREST -^1346 
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MAXIMUM SUBORDINATED INTEREST RESERVE = CLASS B NOTES BALANCE * 30% 



SO LONG AS ANY CUSS B NOTES REMAIN OUTSTANDING, 
RETAIN A MINIMUM RESERVE OF $10 MILLION 
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AMOUNT OF " 




SUBORDINATED 






SUBORDINATED 




INTERESTRESERVE 




"REQUIRED" 




INTEREST RESERVE 




ACCOUNT (POST- 




RESERVE 




ACCOUNT RELEASE 




UTILIZATION, PRE -RELEASE 
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RELEASE EXCESS RESERVE TO CASH COLUTERAL ACCOUNT M 354 





SUBORDINATED " 






'ENDING SUBORDINATED" 




INTERESTRESERVE 






INTERESTRESERVE 




ACCOUNT (POST - 


-[RELEASES] 




ACCOUNT BAUNCE 




UTILIZATION. 






PRE-RELEASES) 
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END ) 



FIG. 37 



BEGINNING 
OVERADVANCE RESERVE 
ACCOUNT BALANCE 
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( START ) STEP 1194, FIG. 25 



DEDUCT DISBURSEMENTS MADE AS NECESSARY THROUGHOUT 
PERIOD TO FUND DEBTOR-IN-POSSESSION LOANS 



'1360 



ADD PERIODIC COLLECTIONS OF PRINCIPAL 
AND INTEREST THROUGHOUT PERIOD 



I 



'1362 



ADD ADDITIONAL FUNDS RECEIVED FROM PRINCIPAL 
PROCEEDS ON CERTAIN PAYMENT DATES 



'1364 



DEDUCT RELEASE OF EXCESS BALANCE OVER $20 MILLION 
TO CASH COLLATERAL ACCOUNT ON PAYMENT DATES 
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END ^ 



ENDING OVERADVANCE 
RESERVE ACCOUNT 
BALANCE 
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FIG. 38 



BEGINNING BAUNCE 

OF CLOSING 
EXPENSE ACCOUNT 



'1370 



{ START ) 



STEP 1194. FIG. 25 



DEDUCT PAYMENT OF CLOSING 
EXPENSES THROUGHOUT THE PERIOD 



RELEASE REMAINING FUNDS TO 
PRINCIPAL COLLECTION ACCOUNT 
SIX MONTHS POST- INCEPTION 



T 

( END ) 



'1372 



'1374 



FIG. 39 



